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COHEAQO News

COHEAO Tedeconference Series 2006: Department of Education’s | nterpretation of the
Deficit Reduction Act

Thursday, March 30, 2006 2-3:30 p.m. Eastern Time

The Department of Education has released a Dear Colleague letter on the Deficit Reduction Act of 2005,
S. 1932, aso know as the budget reconciliationbill. The letter can be found at:
http://www.ifap.ed.gov/dpcl etters GEN0602.html with a correction at

http://www.ifap.ed.qgov/dpcletters GEN0603.html .

COHEAO is resuming its program of teleconferences open to members and the public thisyear. We are
planning a series of events on topics of interest and importance to COHEAO members and friends. The
first will be an opportunity to hear from and ask questions of key Department of Education officials who
worked on the recently released Dear Colleague letter.

The numerous provisions in the new law, most of which take effect on July 1, 2006, required some
interpretation and clarification on practical issues by program regulators. With no time to conduct a
normal rulemaking process, negotiated or not, the Department acted quickly so that institutions of higher
education, lenders and other service providers can be ready for all the changes. Thisis a chance to hear
from and ask questions of the experts.

Guest Speakers:
Pamela Moran, Senior Program Specialist, U.S. Department of Education
Gail McLarnon, Management and Program Analyst, U.S. Department of Education

To register, complete the attached form and fax it to 202-371-0197, or visit www.coheao.organd
complete the online registration form. Payments can be made by credit card online at www.coheao.org
or by check. Checks should be made payable to COHEAO, and mailed to: 1101 Vermont Ave., NW,
Suite 400, Washington, DC, 20005. Please remember to include a copy of this form when payment is
sent.

If you have any questions regarding the teleconference, contact Andrew Stringer at 202-289-3903 or by
email at astringer@wpl|c.net.

House, Senate Circulate L etter s Regar ding Perkins L oan Program

Several Members of the House and Senate have circulated letters supporting reauthorization and
appropriations support for the Perkins Loan Program. Senator Maria Cantwell (D-WA) sent a letter to
the Senate Budget Committee asking for sufficient funding for the program before the Committee
marked up their FY 2007 budget resolution.

In the House, Representatives Cathy McMorris (R-WA) and Nita Lowey (D-NY) have written a
bipartisan letter in support for the program. The letter is currently circulating around all House officesin
an effort to garner additiona signatures. COHEAO encourages all members to contact their
Representatives and ask them to sign on to the McMorris-Lowey Dear Colleague L etter regarding the
Perkins Loan Program.


http://www.ifap.ed.gov/dpcletters/GEN0602.html
http://www.ifap.ed.gov/dpcletters/GEN0603.html

Beyond the Dear Colleague Letter, Rep. McMorris has supported the Perkins Loan Program as well. In
her most recent e-mail to constituents, McMorris said the following (emphasis added):

Dear Friends,

This past month in the "other Washington" has largely been focused on reviewing the
President’s FY 2007 budget proposal. In putting together a budget, we are faced with the
difficult challenge of balancing the need to reduce the deficit, while also providing the
necessary funds for essential programs.

The President’ s budget included funding for several issues that are important to Eastern
Washington. | support his proposals for eliminating meth from our communities,
advancing our 21% Century Workforce, and expanding the use of health information
technology.

However, there were several proposals in the President’ s budget of concern to me.

The overall proposal for rura health care is insufficient. There are many programs at the
center of our rural health infrastructure which are proposed to be zeroed out, including
Rural Hospital Flexibility Grants and all of Title VII, which funds our Area Health
Education Centers.

The budget proposal also callsfor the elimination of the Perkins L oan Program,
which ensures disadvantaged students low-interest loans. | amcirculating a letter to
members, to be sent to Budget Committee Chairman Jim Nusse and ranking
Budget Committee Member John Spratt urging their support for the Perkins L oan
Program. We wer e successful last year in saving the program when it was dated to
be diminated in the FY 06 budget and am confident this year will bring the same
results.

Finaly, I continue to work with the Northwest delegation to fight the Administration's
proposed BPA rule change, which you can read more about in this e-newsletter.

| encourage you to continue to contact my office with the programs and issues that are
most important to you so | can continue to work on your behalf.

Best Wishes,
Cathy McMorris

Copies of Senator Cantwell’s |etter and the McMorris-Lowey Dear Colleague letter are available on the
COHEAO website: http://www.coheao.org

If you have any questions regarding the letters, contact Harrison Wadsworth (hwadsworth@wpllc.net) or
Andrew Stringer (astringer@wpllc.net).

COHEAO Hdps L ead Successful Effort for Passage of Pro-Education Budget Amendment

COHEAO was one of the organizations thet took an extremely active role in advocating passage of an
amendment by Senators Arlen Specter (R-PA) and Tom Harkin (D-1A) that added $7 billion in spending
authority to the Senate Budget Resolution. The amendment passed 73-27, a remarkable margin that
reflected strong, bi-partisan support. The funds are targeted for programs in education, health care and


http://www.coheao.org

workforce and would bring the budget level back to its fiscal year 2005 level. Further action by the
House and by the House and Senate Appropriations Committees will decide the final disposition of the
funds. COHEAO members should be proud of the effort put into this legidative victory. For more
details, see the article in the Congress section of The Torch.

COHEAO Grassroots Action Networ k Takes Shape for 2007

Given the threat to the Perkins Loan Program this year, the COHEAO isagain maintaining the COHEAO
Grassroots Action Network (CGRAN) to help conduct grassroots efforts nation-wide. Co-Chairing the
CGRAN this year are Bruce Caplin of RC services (bruce@rcservices.com, 1-800-400-3047) and John
Lynch of ECSl (jlynch@ecsi.net, 412-788-3900).

CGRAN has organized regional captains and co-captains to help coordinate grassroots activities in their
specific regions. A complete list of the captains is attached to The Torch.

If you are interested in participating in CGRAN, please contact Joan Coyle at [coyle@wpllc.net. Letters
are up and ready to go at http://www.coheao.orgin support of the Perkins Loan Program.

COHEAQO Continues Member ship Drive

COHEAO is working to recruit new members to the organization. As the association grows, we can al
become more effective advocates for the Perkins Loan Program as well as further the goal in our motto:
“More Education for More People.”

COHEAO has devel oped a prospective membership packet and isdistributing it to schools across the
nation, but we need you to send it to your friends and colleagues as well. To receive an electronic copy
of the packet, contact Andrew Stringer at astringer@wpllc.net.

For more information on the COHEAO 2006 membership drive, contact Tom Schmidit at t-
schm@umn.eduor Andrew Stringer at astringer@wplIc.net.

Also, don't forget that rew members can sign up quickly and easily by going to http://www.coheao.org
and clicking on the “Join COHEAQ” bar on the left, or they can contact COHEAO staff:
astringer@wpllc.net, jwolfe@wpllc.net, jcoyle@wpllc.net or hwadsworth@wpllc.net.

Welcome the Spring with COHEAQO

Welcome the Spring — or speed its arrival -- at the COHEAO online store,
http://www.westernprinting.net/coheao, where you will find high-quality clothing and outerwear bearing
the distinctive COHEAO flame logo. The net proceeds from the sale of the clothing will go to the
COHEAO scholarship fund, which awards $1,000 scholarships every year to deserving students with
financial need who are attending COHEAO member institutions of higher education. Check it out today
and help yoursalf — and a student who can really use the assistarce.



http://www.coheao.org
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CONGRESS

Senate Budget Resolution | ncreases FY 2007 Discretionary Spending

The Senate moved to increase discretionary spending during debate of the FY 2007 Budget Resolution (S.
Con. Res. 83). Thefinal resolution, providing over $16 billion nore than the President’ s $873 billion
regquest, passed the Senate 51-49. The sole Democrat to support the measure was Senator Mary Landrieu
(D-LA). Senators Chafee (R-RI), Coleman (R-MN), Collins (R-ME), Dewine (R-OH) and Ensign (R-
NV) opposed the resolution.

A number of amendments regarding discretionary spending were agreed upon during debate, but the
most significant two were amendments from Senator Reed (D-RI) and Senators Specter (R-PA) and
Harkin (D-1A). Senator Reed’ s amendment adds $3.3 billion in funding for lowincome home hesting
programs (LIHEAP). The amendment is offset by elimination of “corporate tax loopholes.”

The Specter-Harkin amendment provides $7 billion in spending to restore functions 500, 550 and 600.
This amendment, which passed 73-27, restores funding for education, health and workforce devel opment
programs to FY 2005 levels. The $7 billion will not provide across-the-board increases for education
programs, but it will allow some programs to see increases as well as appropriators to implement some of
the President’ s priorities without eliminating other programs.

The amendment is a positive development for the Perkins Loan Program. While the amendment does not
make any specific appropriations decisions, it does provide appropriators with additional funds, making it
more likely that funding will be allocated to the Perkins Loan Program, including the Federal Capital
Contribution and Loan Cancellation accounts.

All Democrats voted in support of the amendment as well as a majority of Republicans. A complete vote
breakdown is available here:
http://www.senate.gov/legidative/L1S/roll call lists/roll call vote cfm.cfm?congress=109& session=2&

vote=00058

The Specter-Harkin amendment saw intense grassroots lobbying from a wide variety of groups urging its
passage. A sign-on letter advocating passage garnered 129 signatures of other organizations and many
other wrote |etters of support on their own.

Regarding other amendments, Senator Conrad’ s (D-ND) amendment to reinstate PayGo accounting
procedures to both taxation and spending provisions failed on a 50-50 vote. A bipartisan amendment
from Senators Kennedy (D-MA), Menendez (D-NJ) and Collins (R-ME) also failed on a 50-50 vote. The
amendment would have directed $6.3 billion, offset by closure of corporate tax loopholes, to higher
education and workforce development programs. The Kennedy-M enendez Collins amendment, which
paralleled the Student Aid Alliance’ s appropriations request, would have significantly increased funding
for several studert aid programs including Pell Grants, Perkins Loans and Work Study.

It is important to note that the amendments that passed do not actually fund specific accounts. Rather,
spending is added to the overal discretionary number and it is “assumed” that appropriators will
construct their 302(b) allocations and appropriations bills accordingly.

The House Budget Committee has delayed marking up their FY 07 budget resolution until March 29.


http://www.senate.gov/legislative/LIS/roll_call_lists/roll_call_vote_cfm.cfm?congress=109&session=2&

House to Consider HEA Reauthorization Week of March 27

Although Majority Leader John Boehner is still working on a detailed agenda for House Republicans, he
did distribute a rough legidative calendar for the spring season. According to Roll Call Boehner told
colleagues that for each week the House is in session, the legidlative agenda will be wrapped around a
central theme. The reauthorization of the Higher Education Act (HEA) is scheduled for the week of
March 27. Other tentatively scheduled items of interest include: the budget resolution as well as
lobbying, ethics, and campaign finance reform for the week of April 3; “appropriations season”
beginning the week of May 14; and “ Spring Cleaning Week”, featuring budget reform and the line-item
veto beginning the week of June 5. The House and Senate are both out of session next week for their St.
Patrick’s Day District Work Period.

The House HEA reauthorization bill is expected to mirror H.R. 609, the College Access and Opportunity
Act of 2005, except it will be without language that was passed as part of the Deficit Reduction Act of
2005. H.R. 609 includes a reauthorization of the Perkins Loan Program.

Spellings Discusses Budget with L abor-HHS-Education Subcommittee; Perkins Major Topic

The House Subcommittee on Labor, Health and Human Services and Education (LHHS) Appropriations,
chaired by Congressman Ralph Regula (R-OH), met March 9 to hear testimony from Education Secretary
Margaret Spellings about the President’s FY 2007 budget for the Department of Education. Chairman
Regula was joined by the following Subcommittee Members:

Wicker (R-MS) Obey (D-WI)

Northup (R-KY) Hoyer (D-MD)
Weldon (R-FL) Lowey (D-NY)
Granger (R-TX) Del auro (D-CT)
Peterson (R-PA Kennedy (D-RI)
Simpson (R-1D) Roybal-Allard (D-CA)

More so than in recent years, members of the subcommittee criticized the Administration’s negative
proposals for the Perkins Loan Program.

Spellings described the President’ s budget as providing significant increases in key priority areas as well
as substantial reductions in programs deemed ineffective or of lesser priority. She noted there were
difficult trade-offs that in this budget climate needed to be made.

The elimination of 42 programs was characterized by the Secretary as providing “local control,
streamlining government to avoid unnecessary duplication, and targeting taxpayer dollars to those
programs with the greatest promise of improving student outcomes.”

Spelling said decisions about what programs to eliminate or cut relied on the OMB-PART (Program
Assessment Ratings Tool) process. In addition, 50 percent of the eliminations are small — under $25
million — and therefore lack the critical mass to have an impact. The PART rated Perkins Loans as
ineffective, a major reason cited by the Administration in calling for its elimination.

The bipartisan response to the Secretary’ s testimony and the Administration’s FY 2007 education budget
was highly critical. With the exception of Rep. Anne Northup (R-KY), members present expressed
varying degrees of dismay about the program eliminations, cuts and freezes in services that the budget
represents.



Congressman Simpson (R-1D), much to his own surprise, began by stating his agreement with Obey’s
assessment of the budget. He said the country will in fact loose its competitive edge around the world if
we don't do better for education. In particular he criticized the elimination of funding for Perkins Loans
and TRIO.

Congresswoman Roybal-Allard (D-CA) expressed deep concern about the student aid programs—a
frozen Pell Grant, elimination of Perkins Loans and Gear Up and cutsto TRIO. She pointed out the
contradictory nature of these cuts and the Secretary’ s statement of concern regarding dropout rates across
the nation.

Congresswoman Nita Lowey (D-NY)) returned to the topic of student aid, focusing on the Perkins Loan
Program. She asked the Secretary what to tell students at collegesin her state who, without Perkins
loans, lacked enough money to continue in school. Spellings said increases in the FFEL and Direct Loan
programs limits and the new SMART grants should meet their needs. Lowey disputed those suggestions
and asked for a written response.

Final comments were offered by Congresswoman Del auro about the elimination of Perkins Loans and
the tremendously negative impact this would have on health professionals in schools throughout
Connecticut.

Spellings responded that lowered origination fees and the new SMART Grant program would help
address this problem. She then urged the members to look at the expense side of the ledger, asking why
the cost of college was continuing to rise out of reach of low-income students. She noted that the Higher
Education Commission that she had appointed was looking at this issue and would have a report she
would share with the committee.

House Passes HEA Extension L egidation

The House passed another short-term extension of the Higher Education Act, H.R. 4911, which was
introduced by Education and Workforce Committee Chairman Howard “Buck” McKeon (R-CA) and co-
sponsored by Committee Ranking Democrat George Miller (CA). The bill extends those parts of the Act
scheduled to expire on March 31 through June 30, 2006. The bill reflects McKeon's commitment to
complete the full HEA reauthorization this year. The one-page bill contains no changes to current law.
Senate action to pass the bill and send it to the president for signing is expected the week of March 27.

Barrow to L eave Education and the Workforce Committee

In aletter recently sent to Speaker of the House Dennis Hastert (R-IL), Rep. John Barrow (D-GA)
resigned his seat on the House Education and the Workforce Committee. Barrow said he would be
joining the House Committee on Transportation and the Infrastructure. The Education and the
Workforce committee has yet to name Barrow’ s replacement.

Senate Bi-Partisan L etter on Pell Grants Gets43 Signatur es

43 Senators -- 36 Democrats and seven Republicans -- sent a letter to Senate Budget Committee
Chairman Judd Gregg and ranking member Kent Conrad asking for an increase in the maximum Pell
grant award by least $450. In their letter, the senators noted that the maximum Pell Grant now only
covers less than 40% of the average costs of attending a public, four-year institution as compared to
roughly 80% in 1975. The letter aso mentioned the maximum Pell Grant will not have increased in five
years if it remains capped at $4,050 in the FY2007 budget.



Broad Coalition Urges Senate to Reject Budget Cuts

In an unusual step that reflects concern over falling levels of support for federal non-defense
discretionary spending programs, 126 groups involved in education, training, employment, social
services, research and healthcare wrote to the House and Senate Budget Committees to urge funding
above that proposed by the Bush Administration’s FY 2007 Budget. The letter specifically references
functions 500 and 550 of the federal budget, which includes most health, labor and education programs,
programs funded by the appropriations bill for the Departments of Labor, Health and Human Services,
and Education. In part, the letter reads, “ America cannot sustain its global economic and scientific
leadership, national security, civic and physical well-being, and status as a just society without increasing
these investments.

On March 14, asimilar collection of 129 organizations signed on to aletter in support of Senator Specter
(R-PA) and Senator Harkin’s (D-1A) amendment to the FY 2007 Budget Resolution that would increase
funding for functions 500, 550 and 600 by approximately $7 billion.

COHEAO signed on to both letters.

House Democr ats Critigue FY 20007 Education Budget Request

On February 23, Rep. George Miller (D-CA), ranking minority member of the House Education and the
Workforce Committee, released “Bush Fiscal Year 2007 Education Budget: Breaks Promises,
Underfunds Preschool and K-12 Education, and Puts College Farther Out of Reach for Millions of
Americans.” The report can be found here:
http://edworkforce.house.gov/democrats/pdf/fy07budgetsummary.pdf

The report discusses the Perkins Loan program along with several other programs. The following are
sections of the report regarding the Perkins Loan Program:

“Bush denies more than 460,000 students low cost loans in 2007. The President’ s FY
2007 budget cuts $664 million from the Perkins College Loan Program by requiring that
participating colleges return the Federal portion of collections made on Perkins Loansin
2007. As aresult, this year more than 460,000 low and middle-income students will be
denied low-cost loans (interest rates on Perkins loans are set at a fixed rate of 5%) to help
pay for their college education.”

“Bush eliminates |oan forgiveness to teachers, military service members and law
enforcement officers. In his FY 2007 budget President Bush eliminates Perkins Loan
forgiveness funding, and as a result, students who borrow Perkins loans and who become
teachers, law enforcement officers or who serve in the military will lose out on loan
forgiveness.”

In asimilar fashion, Democrats on the House Appropriations Committee released “ Robbing Perkins and
Pell: And Other Republican Assaults On Student Financial Aid.” Thereport is available at:
http://www.house.qgov/appropriations _democrats/pdf/2006- 3-8-student-aid-report- final . pdf

“Eliminate L owI nterest Perkins Loans. As aresult, 463,000students would lose loans
that bridge the gap between tuition costs and other types of assistance.”

A very extensive discussion of the impact of the President’ s proposal to eliminate the Perkins Loan
Program is attached to this issue of The Torch.


http://edworkforce.house.gov/democrats/pdf/fy07budgetsummary.pdf
http://www.house.gov/appropriations_democrats/pdf/2006-3-8-student-aid-report-

Kildee Seeks Another Term

Rep. Dale Kildee (D-MI) announced this week he will seek re-election in November. There had been
speculation that Kildee, who is 76, would retire at the end of histerm. Kildee serves as the Ranking
Democrat on the House Committee on the Education and the Workforce' s Subcommittee on 21st
Century Competitiveness.

INSIDE ED AND THE ADMINISTRATION

Department Offers Guidance on Deficit Reduction Act | mplementation

As anticipated, the Department of Education released its Dear Colleague Letter implementing the Deficit
Reduction Act (P.L. 109-171) onMarch 10. Theinitia letter included minor errors regarding the
borrowing limits for unsubsidized Stafford Loans for independent students which were quickly corrected.
Asit has traditionally, the Department has only addressed those implementation issues it had to in the
letter. It very much reads like a summary of the bill. Linksto the letter and its subsequent corrections
may be found below.

Letter: http://www.ifap.ed.gov/dpcletters GEN0602.html.
Corrections:  http://www.ifap.ed.gov/dpcletters GENO603.html

COHEAO will hold ateleconference on the Dear Colleague Letter on March 30, 2006.

Department Discusses “ Two-Step”

The Department of Education released its much anticipated Dear Colleague Letter regarding restrictions
on loan consolidation in the FFEL Program, effectively halting so-called “two step” and “super two step”
loan consolidation mechanisms. In the letter the Department reiterates its intention to enforce the single
holder rule beginning April 1, 2006. According to ED, any FFEL consolidation loan made after March
31, 2006 that does not adhere to the single holder rule will not be éigible for reinsurance or other
program benefits unless the consolidating lender submitted all applicable Loan Verification Certificates
(LVCs) to the holder(s) of the underlying loans on or before March 31, 2006. Additionally, as mandated
by the Higher Education Reconciliation Act of 2005 (PL 109-171), a FFEL or Direct consolidation loan
may not be made on or after July 1, 2006 to any borrower who has a consolidation loan in either program
unless the borrower includes additional eligible loans in the new consolidation loan. The full Dear
Colleague Letter may be found here: http://www.ifap.ed.gov/dpcl etters/FPO603.html

Department Releases Sever al Other Notices

Aside from the Dear Colleague letter on the Deficit Reduction Act, the Department of Education has
made several other announcements recently.

The Department has released the new 2006-2007 version of EJEXpress Basics, which
provides information on the EDExpress and EDConnect systems. For more information
visit: http://ifap.ed.qov/dpclettersy ANNO602.html

The Department has issued guidance regarding use of state grants and scholarships to
meet the non-federal share of Federal Supplemental Educational Opportunity Grants
(FSEOG). For more information visit: http://ifap.ed.gov/dpcletters/ CB0603.html



http://www.ifap.ed.gov/dpcletters/GEN0602.html
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The Department is accepting comments on the directory used to determine cancellation
for teachers in low-income schools. Comments are due by April 13, 2006. For more
information visit:
http://a257.9.akamaitech.net/7/257/2422/01jan20061800/edocket.access.qpo. gov/2006/E6
-3576.htm

Department Offers Guidance on Post-Hur ricane Disbur sements

The Department of Education issued guidance to FFEL lenders and guaranty agencies on procedures to
follow for the treatment of student loans disbursed at ingtitutions affected by the Gulf hurricanes.

On March 3" Matteo Fontana, General Manager for Financial Partners at the Office of Federal Student
Aid, issued a letter to FFEL lenders and guaranty agencies providing instructions on how to handle loans
disbursed at instituions affected by the Gulf hurricanes. The letter is an additional step in a Department
of Education effort to work with students and schools to deal with problems caused by last year's
hurricanes.

The letter provides that when a hurricane-affected institution requests that afall 2005 disbursement be
discharged or when an institution returns FFEL P funds to the lender, all obligation on the part of the
borrow to repay the loan or interest will be eliminated. 1n the case of a discharged loan, the lender will
be able to submit the principal and accrued interest as aclaim for reinsurance. On a cancelled or returned
loan, however, the lender would not be authorized to submit a claim for accrued interest to the guarantor
or to seek payment from the borrower, losing interest due on the loan for the months it was held by the
hurricane-affected schools.

Stroup To L eave Department, Take Position On Education and the Wor kfor ce Committee

The Chronicle of Higher Education confirmed a rumor that has been circulating in Washington for
severa days: that Assistant Secretary for Postsecondary Education Sally Stroup has resigned her
administration post in order to take a senior position on the House Education and the Workforce
Committee staff. Stroup previoudy served as a counsel on the Committee, playing the lead rolein
drafting the 1998 Higher Education Act reauthorization before leaving to take ajob at the Apollo Group.
She has served as assistant secretary since 2001. Her arrival will come around the time long-time
Committee staffer and current education coordinator Sally Lovejoy is leaving. Loveoy has accepted a
job to be the Department of Education liaison to UNESCO in Paris and is leaving the committee in
April. There has been no announcement of Stroup’s replacement as assistant secretary.

ED Releases | PEDS Spring Data Collection

The Department of Education released a report this week based on the findings of the Integrated
Postsecondary Education Data System (IPEDS) spring 2005 data collection. The data and report cover
four components: Student Financial Aid for full-time, first-time, degree/certificate-seeking
undergraduate students for the 2003-04 academic year, Enrollment for fall 2004 and 12- month counts for
2003-04, Graduation Rates for full-time, firs-time degree/certificate-seeking undergraduate students
beginning college in 1998 at 4-year institutions or in 2001 at lessthan-4-year institutions, and Finance
for fiscal year 2004. For more information, please visit:

http://nces.ed.gov/pubsearch/pubsinfo.asp?pubi d=2006155
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Supreme Court Opens Door for Military Recruiting on Campus

In an 8-0 decision, the Supreme Court upheld the right of the military to recruit at colleges and
universities that receive federa funding. The Forum for Academic and Ingtitutional Rights (FAIR), a
group of law schools, had filed the suit against the law.

The law, called the Solomon Amendment, requires schools that receive federa funding to grant the same
access to military recruiters as it does for recruiters from private industry. FAIR argued that by requiring
schools to host recruiters or lose federa funding the government was imposing “compelled speech” upon
the colleges and making it appear the schools were endorsing the military’s “Don’t Ask, Don’'t Tell”
policy regarding homosexuals.

The court unanimously decided that allowing a recruiter on campus was not aform of expression, and
therefore was not protected by the First Amendment. The Solomon Amendment “neither limits what law
schools may say nor requires them to say anything” said Chief Justice John Roberts in the writing the
court’ s opinion.

A copy of the court’s opinion can be found here:
http://a257.9.akamaitech.net/7/257/2422/06M ar20061300/www.supremecourtus.gov/opinions/05pdf/04-

1152.pdf

Following the decision, the House of Representatives passed a resolution reaffirming its commitment to
thelaw. Theresolution, H. Con. Res. 354, passed by a measure of 347 to 65 and allows the Secretary of
Defense to withhold federal funding from colleges and universities that deny access to military recruiters.
“Giving military recruiters to our nation’s best and brightest students is critical to defending our freedom
and protecting our homeland,” said House Mgjority Leader John Boehner.

INDUSTRY NEWS

ACE Writes House and Senate Conferees on Tax Relief Act

The American Council on Education (ACE) has written House and Senate conferees on the Tax Relief
Act of 2005 (H.R. 4297). The letter, which also signed by several other higher education associations,
supports language regarding Individual Retirement Account (IRA) rollovers and the above-the-line
deduction on qualified tuition. The letter also addresses the following topics:

Floor on Charitable Deduction for Itmeizers;

Public Disclosure of 990-T, Exempt Organization Unrelated Business Income Tax (UBIT)
Return;

Certification of UBIT Activities, and

Donor-Advised Funds.

For a copy of the letter, contact Andrew Stringer at astringer@wpl|c.net.

Coalition Update

Coadlitions across DC and the nation, including the Committee for Education Funding (CEF) and the
Student Aid Alliance (SAA) came together to focus on the Senate’ s floor debate of the FY 2007 budget
resolution. CEF and SAA focused considerable effort on supporting amendments by Senators K ennedy
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(D-MA), Menendez (D-NJ) and Collins (R-ME) and Specter (R-PA) and Harkin (D-1A). The Kennedy-
M enendezCollins amendment added $6.3 billion to education and job training accounts. The funding
was offset by changes to corporate taxes. The amendment would have devoted significant funds for
higher education programs including the Perkins Loan Program, however it failed on a 50-50 vote. All
Democrats voted for the amendment and were joined by the following Republicans: Chafee (RI),
Coleman (MN), Callins (ME), DeéWine (OH) and Srowe (ME).

After the Kennedy amendment failed, groups shifted their attention to the Specter-Harkin amendment
which increases funding by approximately $7 billion for education, workforce training and health
programs. The amendment’s cost is offset by changes to limits on advanced funding — a budgetary
strategy designed to spend additional funds without violating other budget caps. 1n a strong show of
bipartisan support for education, workforce training and health programs, the amendment passed 73-27.

CEF also published its monthly “hot sheet” last week. The document features CEF' s position on the
FY 2007 budget resolution and the following COHEAO comment on the proposal to eliminate the
Perkins Loan Program: “If the Perkins Loan program were eliminated, approximately 757,000 students
would lose access to the funds they need to attend college in FY 2007 alone.”
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Alisa Abadinsky
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Legidative Co-Chair, Perkins Task Force

Todd, Bremer & Lawson

560 Herlong Avenue

Post Office Box 36788

Rock Hill, South Carolina 29732-0512
800-849-6669
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Bob Frick

Secretary
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800-340-1526
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Bob.Frick@os outsourcing.com
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Legidative Co-Chair, Technology
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60 Normandy Drive
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ACS, Inc.
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Long Beach, CA 90831-2200
310-513-2715

Fax: 310-847-5050
nora.corralez@acs-inc.com
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CBE Group

P.O. Box 900

Waterloo, IA 50704

800-925-6686
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Fax: 585-421-1028
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Enterprise Recovery Systems, Inc.
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877-953-1166

Fax: 605-361-5929
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Baldwin-Wallace College
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Berea, Ohio 44017
440-826-2090

Fax: 440-826-3073
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Member at Large
Gonzaga University
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509-323-6804

Fax: 509-323-5816
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Harrison Wadsworth

Executive Director

Washington Partners, LLC

1101 Vermont Ave. N.W. Suite 400
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CGRAN Regional Captains

Name

Bruce Caplin

Lori Hartung
Connie Robinson
Bill Cantalope
Nora Corralez
Ron Washington
Carl Perry

Bob Frick

Paul Carey

Bob Frick
Audrey Atkins
Lori Hartung
Scott Nicholson
Bruce Caplin
Scott Nicholson
Scott Nicholson
Russel Kuhns
Lee Anne Wigdahl
Connie Robinson
Marty Damian
Paul Carey
Marty Damian
Bob Frick

Bob Frick
Connie Robinson
Connie Robinson
Bruce Caplin
Paul Carey

Carl Perry

Carl Perry

Marty Damian
John Lynch

Bill Cantalope
Bill Cantalope
John Lynch

Lee Anne Wigdahl
Russel Kuhns
Bruce Caplin
John Lynch
Marty Damian
Lori Hartung
Carl Perry

Lori Hartung
Rob Matter

Bill Cantalope
Paul Carey
Marty Damian
Bruce Caplin
Bob Frick

John Lynch

Carl Perry

Email
bruce@rcservices.com
lori.hartung@tbandl.com
crobinson@ncmstl.com
bcantalope@ersinc.com
nora.corralez@acs-inc.com

Ron_Washington@JM-associates.com

cperry91@abe.midco.net
bob.frick@osioutsourcing.com
pcarey@campuspartners.com
bob.frick@osioutsourcing.com
audrey.atkins@ncogroup.com
lori.hartung@tbandl.com
shichols@ersinc.com
bruce@rcservices.com
snichols@ersinc.com
snichols@ersinc.com
rkuhns@dcwllc.com
LWigdahl@generalrevenue.com

crobinson@ncmstl.com
mdamian@windhampros.com
pcarey@campuspartners.com
mdamian@windhampros.com
bob.frick@osioutsourcing.com
bob.frick@osioutsourcing.com
crobinson@ncmstl.com
crobinson@ncmstl.com
bruce@rcservices.com
pcarey@campuspartners.com
cperry91@abe.midco.net
cperry91@abe.midco.net
mdamian@windhampros.com
jlynch@ecsi.net
bcantalope@ersinc.com
bcantalope@ersinc.com
jlynch@ecsi.net
LWigdahl@generalrevenue.com

rkuhns@dcwillc.com
bruce@rcservices.com
jlynch@ecsi.net
mdamian@windhampros.com
lori.hartung@tbandl.com
cperry91@abe.midco.net
lori.hartung@tbandl.com
rmatter@conserve-arm.com
bcantalope@ersinc.com
pcarey@campuspartners.com
mdamian@windhampros.com
bruce@rcservices.com
bob.frick@osioutsourcing.com
jlynch@ecsi.net
cperry91@abe.midco.net

States

DC/HI
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COHEAQ
|

Register for the
COHEAO Teleconference on
the Deficit Reduction Act of 2005 and its Dear Colleague Letter
Thursday, March 30, 2006
2:00 — 3:30 p.m. Eastern

This COHEAO teleconference will be an important opportunity to discuss S. 1932, the Deficit Reduction Act of 2005 and the
recently released Dear Colleague letter that providesimplementation guidance on it. The numerous provisionsin the new law,
most of which take effect on July 1, 2006, required some interpretation and clarification on practical issues by program
regulators at the Department of Education. Thisisachanceto hear from the experts.

Pamela Mor an, senior program specialist, and Gail M cL arnon, management and program analyst, will explain the
Department of Education’s new policies aswell asfield questions from participants.

Prices for the COHEAO teleconference onthe Deficit Reduction Act are:

Members (primary or associate): $75
Non-Members: $100

To register, please complete thisform and fax it to 202-371-0197, or visit www.coheao.org and complete the online
registration form. Payments can be made by credit card online at www.coheao.org or by check. Checks should be made
payable to COHEAO, and mailed to: 1101 Vermont Ave., NW, Suite 400, Washington, DC, 20005. Please remember to
include a copy of this form when payment is sent. If you have any questions, contact Andrew Stringer at 202-289-3903 or by
email at astringer@wpllc.net. COHEAO'’s Federal Tax ID number is 52-123-6537.

Name, Title, and I nstitution

Street Address

City, State, and Zip

Telephone, Fax, and Email
COHEAO Member: Y or N
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2 Register Today
= for the
COHEAO 2006 COHEAO Mid-Year Conference
! July 29 - August 1, 2006

at the Hotel Orrington
1710 Orrington Avenue
Evanston, lllinois 60201

THREE WAYS TO REGISTER NOW AVAILABLE

1. ONLINE at http://www.coheao.org.
credit card payment available only online

2. By fax: 202-371-0197
3. By mail: COHEAO, 1101 Vermont Ave., NW, Suite 400,
Washington, DC, 20005

Name:

Title:

Organization:

Address:

City:

State: Zip:

Email:

Register Before June 28 for Early-Registration Prices:
All Members - $420

Non-Members (Organizational and Institutional) - $520
Non-Members Commercial - $1,525

After June 28, registration is $445 for members, $545 for institutional and
organizational non-members and $1,550 for commercial non-members. Please send
check or money order for appropriate amount to COHEAO, 1101 Vermont Ave, NW,
Suite 400, Washington, DC, 20005 or pay online via credit card at www.coheao.org.

To ensure that you receive the SPECIAL COHEAO MID-YEAR CONFERENCE HOTEL ROOM
RATE OF $129 call the Hotel Orrington at (888) 677-4648 between 7 am and 9 pm (CT) weekdays

or (847) 866-8700 between 9 am and 5 pm (CT) weekends by June 28. Be sure to mention that you
are attending the Coalition of Higher Education Assistance Organizations Mid-Year Conference.

Refunds - Requests for refunds will be honored only if notification of cancellation is received five business days before the
conference. Registrantswho fail to cancel will not be refunded their registration fee. With at |east ten business days notice,
the full registration fee may be applied to afuture COHEAO conference. A $50.00 administrative fee will be charged for all
cancellations. No refund request will be honored after the conference. Substitutions may be made if registrant cannot attend.
Please notify COHEAO of substitutions by fax 202-371-0197; e-mail astringer@wpllc.net; or telephone 202-289-3910.
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Some articles in this memorandum include links to Internet sites for the convenience of World Wide Web
users. COHEAO is not responsible for the availability or content of these external sites, nor does
COHEAO endorse, warrant or guarantee the information, services, or products described or offered at
these other Internet sites.

The information included in this memorandum is believed to be accurate a the time of issuance, but
COHEAO offers no warranty or other guarantee of its correctness. Opinions included in this
memorandum represent the views of the professional staff at COHEAQO and should not be ascribed to the
individual members of COHEAO. Information is intended to supplement other information available to
readers and is not legal or consulting advice. COHEAO is not liable for any damages or harm resulting
from actions taken as a result of information in this memo. Readers are encouraged to alert COHEAO to
any errors identified in this memo by contacting Andrew Stringer at Astringer@wpllc.net or by calling
202-289-3903.

Copyright 2006, COHEAO. Redistribution of this memorandum or its content outside the immediate
organization of the intended recipient without the express prior permission of COHEAO is prohibited.

COHEAO, 1101 Vermont Avenue, N.W., Suite 400, Washington, D.C. 20005.

(202) 289-3903
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